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by Carlos Navarro
Category/Department: General
Published: Wednesday, October 7, 1992
Sept. 23: During a speech in Toronto, US Ambassador to Canada Peter Teeley told reporters that
Washington "fully expected" membership in the North American Free Trade Agreement (NAFTA)
to expand. He said, "We seek to build an expanding network of free trade agreements with the
market democracies of Latin America that are turning to us, with Eastern Europe democracies
that want a special relationship with the United States, and with Pacific nations that want their
future secure with North America's." According to a report by the Agence France-Presse, a new
transcription of an interview with President Carlos Salinas de Gortari prepared for broadcast
in the US (see NAFTA summary in SourceMex 09/23/92) indicates that the president did not
say there would be no renegotiation of the NAFTA. The statement originally attributed to the
president was made by the interviewer. Meanwhile, Trade and Industrial Development (SECOFI)
Minister Jaime Serra Puche reiterated that Mexico will not renegotiate the treaty. Another round
of NAFTA negotiations is possible in the event Democrat presidential candidate Bill Clinton
wins in November. Next, the Democrat majority in the Congress may demand renegotiation
even if President George Bush is re- elected. Sept. 24: President Salinas de Gortari told Japanese
Finance Minister Tsutomu Hata that NAFTA will be open to additional member-nations. Tokyo has
expressed concern that NAFTA would become a protected trade bloc hindering Japanese trade with
North America. According to a study by the Conference Board of Canada (an economic forecasting
and lobby group), Canada will have a tougher time attracting both foreign and domestic investment
if NAFTA is implemented. The 1989 Canada-US trade agreement has already caused a shift in
investment practices and the trend will only increase under NAFTA. A survey of 240 companies with
operations in Canada found that Canadian firms are concentrating on investment opportunities
in the US, while US subsidiaries in Canada are experiencing difficulties. The Conference report
said, "With the increased focus on the US market, a decision by Canadian firms to manufacture
in the US and now Mexico is a distinct possibility." The Mexican government has hired numerous
US lobbyists to push for passage of NAFTA. Perhaps the most prominent is William Brock, former
US trade representative (USTR) in the Reagan administration, who was paid US$425,000 during
the past 18 months to represent Mexico's interests in the agreement. Brock said he does not work
with Mexico in any way that is inconsistent with US government policy. The Center for Public
Integrity, a Washington, DC watchdog group, says that since 1974, nearly half of former USTR
officials or their firms have registered as foreign agents. Of the approximately 70 firms or individuals
registered with the US Justice Department as representing Mexican interests, 22 work specifically
on NAFTA. Justice Department records indicate that public relations company Burson- Marsteller
Inc. received the largest payment, about US$3 million in 1991. USTR officials are prohibited for
one year from representing foreign interests with the intent to influence government decisions.
Former USTR Brock and others hired by Mexico left the USTR at least two years ago. Sept. 25:
In a communique issued from San Francisco (California), Mexican Foreign Minister Fernando
Solana asserted that his government will not renegotiate the NAFTA. He said NAFTA's economic
advantages for North America and the rest of the world are "evident." The minister added that he is
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convinced the agreement will enter into effect on Jan. 1, 1994. Sept. 28: According to a White House
press release, trade ministers are scheduled to "initialize" the NAFTA on Oct. 7 in San Antonio,
Texas. Bush, Salinas and Canadian Prime Minister Brian Mulroney will be on hand to witness the
ceremony. In Ottawa, Jean Chretien, leader of Canada's Liberal Party, asserted that when the party
comes to power within the next six months, both NAFTA and the US-Canada trade agreement
will be revised. Chretien said the Mulroney government is expected to call for elections by March
1993. Recent opinion polls indicate that 44% of voters would support the Liberal Party. Sept. 30:
Southwestern Bell announced plans to relocate headquarters offices from St. Louis, Missouri, to San
Antonio, Texas. The main reason for the relocation decision was proximity to Mexico. Southwestern
in part owner of the Mexican phone company TELMEX. Texas ranks first among US states in terms
of exports to Mexico. Exports from Texas last year totaled US$15.5 billion, up 140% compared to
1987. A study by the Office of Technology Assessment, a US congressional agency, concluded
that Mexican immigration to the US will continue with or without the NAFTA. The trade accord,
said the study, will put many Mexicans in agriculture and other industries out of work, increasing
immigration. Presidents George and Salinas de Gortari have long argued that NAFTA would stop
the flow of illegal immigrants to the US. The 200-page report also found that "because Mexico's
future growth will depend heavily on foreign investment, failure to reach a free trade agreement
would ensure more immigration to the United States." US Senate finance committee members
expressed disappointment with NAFTA's agriculture trade rules, asserting that the pact could
hurt sugar growers. Panel members argued NAFTA would not guarantee that Mexican imports
were of Mexican origin. They also expressed concern that Mexico would use corn syrup sweetener
domestically, then export domestically produced sugar to the US. Sen. John Breaux (D-Louisiana)
said Mexico had revealed its intentions by refusing to include corn syrup in the pact. Oct. 4: During
a speech at the University of North Carolina (Raleigh), presidential candidate Bill Clinton said he
opposed renegotiating the NAFTA, but added that as president he would work to address some
of the pact's "serious omissions." According to Clinton, the treaty should be a part of a "larger
economic strategy" to raise the incomes of US workers. Clinton said he would ask Congress to
supplement the trade deal by passing legislation to protect US workers displaced by the agreement
and to safeguard the environment on both sides of the border. He added that he would negotiate
with Canada and Mexico to establish an Environmental Protection Commission and a commission
for worker standards and safety. In Washington, House of Representatives majority leader Richard
Gephardt (D-Missouri) said he supported NAFTA as well. Over the past two years, Gephardt
was one of the harshest critics of the trade accord with Mexico, and had previously called for
another round of negotiations to resolve certain issues. Oct. 5: In an interview published by weekly
newspaper Nikkei (Tokyo), Mexican foreign trade deputy secretary Pedro Noyola said the NAFTA
will not constitute a bloc excluding the rest of the world, nor will the accord obstruct investment and
trade with Mexico. When Noyola visited Japan in the last week of September, Mexican and Japanese
officials decided to establish a forum to discuss the impact of NAFTA on maquiladoras and foreign
investment. Of the approximately 2,000 foreign assembly-for-export companies operating near the
US-Mexican border, 60 are Japanese manufacturers. Noyola pointed out that his government will
revise legislation pertaining to maquiladoras, and restrictions on foreign exchange and sales in the
domestic market are to eliminated within a seven-year period. (Sources: Financial Times, 09/25/92;
Agence France-Presse, 09/23/92, 09/28/92; Chinese news service Xinhua, 09/28/92; Reuter, 09/23/92,
09/24/92, 09/30/92; Notimex, 09/28/92, 09/30/92, 10/04/92; Wall Street Journal, 09/24/92, 10/05/92;
Spanish news service EFE, 09/25/92, 10/05/92; New York Times, 10/05/92)
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